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STRUCTURALLY SLOWER

Drivers of GDP growth
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eHAS LEAD TO HI STOR
RATES

Central bank interest rates
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GERMAN BONDS AT GENERATIONAL
LOWS

Figure 1: German 10Y vyield (%) since 1807
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HAS HEALED

Initial Weekly Unemployment Claims

== |nitial Claims (4 week moving Average)
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PAST EXCESSES HAVE BEEN

CORRECTED
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Wage growth is accelerating

W Atlanta Fed Wage Growth Tracker Overall
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U.S. Inflation, Year-over-Year Change, Four Measures

Recession Revised FRE Cleveland Median CPI ===Revised FRB Cleveland 16% trimmed mean ===CorePCE ===Core CPI
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OUTLOOK FOR 201 7er

IMFWorld Economic Projections*

2016 est. 2017 est.

World Growth 3.1% 3.4%
Advanced Economies 1.6% 1.8%
United States 1.6% 2.2%

Europe 1.9% 1.7%

Japan 0.5% 0.6%

Emerging Economies 4.2% 4.6%
China 6.6% 6.2%

*As of October 2016

* BT (before Trump)®
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BUT THE GAINS HAVE NOT BEEN
SHARED EVENLY

The ever-widening wage gap
The chart below shows the growing change since 1973 to wages among men at the
top and middle of the earnings distribution.
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| FOREIGN-BORN AS A% OF TOTAL
U.S. POPULATION

RV S
10 -—4,( J/fr

8
5

6 =
Bo

4 =
il

"5

2 g
3

0 b
1850 1870 1890 1910 1930 1950 1970 1990 2012 g

v




SECULAR DECLINE OF
MANUFACTURING EMPLOYMENT
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THE POLITICAL DOMINOS STARTED
TO FALL IN 2016




!EI ‘ U.K. RETREATS FROM THE WORLD

S5SAM REFERENDUM SPECIAI.
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WE’RE OUT?




!EI THE SIMPSONS CALLED IT IN 2000
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END OF AN ERA?

WorldViews Analysis

The global wave of populism that turned 2016
upside down

Deutsche
Asset Management

A closer look
Backlash against globalization:
Déja vu?

December 2016

By Adam Taylor

Populism as a Backlash against Globalization -
Historical Perspectives

Niall Ferguson is a Senior Fellow at Stanford Dniversity’s
Hoouver Imnstitution, a Senior Fellow of the Center for Europearn
Studies at Harvard University, and a Visiting Professor at
Tsinghua University in Beijing. You may follow him on Twitter
Enfergus.




T RU MP&s& ECONOMIC INITIATIVES

TRUMP FOREIGN - Remove support
TRADE for TPP

INDIVIDUAL -+ Large, broad-based o
-+ Scrap existing agree-

TAXES tax cut
ﬁ ments like NAFTA
- li=

-4 Consolidate seven
(). L)

income-tax brackets MAM/ -} 35% to 45% tariffs on
<
\ O\ W and 25%)
it

into three (10%, 15% Mexico and China
-+ Eliminate alternative

minimum tax (AMT)

and estate tax

REGULATION -+ Repeal federal
legislation on health
insurance industry

-+ Upper-income
taxpayers would see
a smaller tax bill; 45%
of taxpayers would see
little or no change™®

-+ Relax~if not elimi-
nate—regulations for
segments of energy
industry and finance

W

CORPORATE -+ Reduction of top tax
TAXES bracket from 35%

to 15% FEDERAL -4 Increase military

/’jﬂ SPENDING spending
- Elimination of a wide <
range of business /\ -}~ Target elimination of
deductions ﬂnmm fraud and waste in
ITTTTTTT government programs
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!EI ‘ THERE IS ROOM TO CUT




